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WHY A DISCUSSION GUIDE? 

We believe the effectiveness of any educational program will be en
hanced if it can obtain the participation of each person in the group . It is for 
this reason that the filmstrip/record presentation contains five questions to 
be answered both before and after the presentation. The questions are 
designed to be the springboard for discussion. 

This discussion guide is an extension of that ccmcept. It is designed to 
bring more ideas from the presentation into the discussion phase of the 
program. 

It does not matter whether you are a group of students in a classroom 
with the teacher as moderator, or a group of friends and neighbors gathered 
in a living room with your host as moderator. The important thing is to have 
as many people as possible express their ideas, listen to the ideas of others 
and, where appropriate, temper their own thinking under the free exchange 
of conversation. 

We cannot emphasize too strongly that people should be encouraged to 
explain the facts or groups of facts which lead them to their opinions and 
ideas. The divergence of the facts which people consider to be pertinent is 
usually the cause of opposing opinions and ideas. 

The moderator , whether a teacher in the classroom or a host in a living 
room, should not seek to be the authority or single source of information. 
But rather, he should be the catalyst which brings all the people into the 
discussion-drawing out those who may be somewhat reticent, and prevent
ing the loquacious ones from monopolizing the available time. 

The occasion will occur when a fact advanced by some person is chal
lenged by another in the group. This is good. It is evidence that the interest 
is high. But do not let the disagreement stall the discussion. Make a note of 
it and ask each person to assum e the individual responsibility to examine 
the fact more thoroughly and determine its veracity. 

In addition to the questions and ideas proposed in these discussion guides, 
there is an expanded bibliography included at the end of this booklet. 
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Group 5 Part 1 Discussion Guide 

THE ROLE OF PRIVATE PROPERTY 

1. Does the communist plan for world domination include the destruction of 
capitalism? Cite events from history to support your answer. Explain why 
capitalism is antithetical to communism. 

2. Define capitalism. Compare the definitions prepared by everyone in the 
group. How do the answers differ? What do they have in common? Define 
capitalism in terms acceptable to everyone in the group. 

3. How did the word capitalism acquire a derogatory meaning? Who is 
responsible for this meaning? What had the system been called before the 
term capitalism was applied? 

4. Give examples of reactions your acquaintances have when they are called 
capitalists. Have the communists been successful in their attack on capitalism 
and capitalists? 

5. Would you describe capitalism as a system of "force" or "voluntarism?" 
Why? Would you describe socialism as a system of "force" or "voluntarism?" 
Why? 

6. Explain thoroughly the terms in the equation MMW = NR + HE X T 
What does the equation mean to you? 

7. Do you think the formula MMW = NR + HE X T is correct? Do you think 
other terms should be included? Explain your reasons. 

8. Which term in the formula is the most variable? Why? Which terms are 
almost static? Why? 

9. Do you think the United States has an overabundant, normal, or a less 
than normal share of the earth's natural resources? Check your opinion with 
statistics published by various authoritative sources. How does your answer 
compare to the statistics? 

10. Which economic system has come the closest to achieving the living 
standard enjoyed under the capitalistic system? Has it rivaled capitalism in 
its benefits to the masses of people? Explain. 

11. What criticism is most frequently directed against capitalism? Is this 
a valid criticism of capitalism or is it more properly charged to human weak
ness? Are other systems free of this fault in the offices of power? Compare 
the magnitude of power possessed by the offices of power in other systems 
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with the m agnitude of power possessed by individual capitalists. Where is 
there greater chance for the misuse of this power? Where are the conse
quences of misuse more damaging to the masses? 

12. What do most families in the United States possess that make them a 
part of the capitalistic system? Why does the possession of it make them 
capitalists? 

1 3. Why is "private ownership of property" the cornerstone of the capital
istic economic system? Give a detailed explanation of your idea of "private 
ownership of property" and its boundaries. Which portions of our Consti
tution, as amended, were intended to protect private property? 

14. How does the right of ownership of private property affect a family's 
ability to provide itself with food, shelter, clothing, et cetera? 

15. What do you consider when you make an economic decision? (For exam
pIe : List the factors such as price, brand name, past performance, odor, type, 
texture, et cetera, which affect your choice of laundry soap or detergent.) 
Do you feel someone can make such economic decisions for you better than 
you can make them yourself? Should some one person or group have the 
power to make such decisions for you even though you would rather make 
them yourself? Why? 

16. Should "human rights" hold a superior position to "property rights?" 
Make a list of human rights. Make a list of property rights. Do the two lists 
contain some of the same rights? Do the two lists contain conflicting rights? 
How did you arrive at the rights in your lists? In which historical documents 
might you find human and property rights? 

17. When is it right to take property from a person against that person's will, 
with or without compensation? When is it wrong? Give a detailed explanation 
of the reasons for your answers. 

18. What things should not be owned by private citizens? Wh o should own 
and control them? Why should ownership be restricted? Give detailed rea
sons for your answer. Examine the consequences of private ownership and 
the parallel consequences of other types of ownership. Which type of owner
ship benefits the greatest number of individuals? 

1 9. What did Abraham Lincoln have to say about the private ownership of 
property? 

notes 
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Group 5 Part 2 Discussion Guide 

THE PROFIT MOTIVE AND THE FREE MARKET 

1. Name the three principles of capitalism. Explain in detail why each prin
ciple is necessary . Compare your answers to those of the rest of the group. 
In which areas are they in agreement? Where do they diffe r? Discuss the 
answers and formulate a group explanation of these three principles. 

2. Is there any conflict between the profit motive and moral p rinciples? How 
are they related to each other? Explain how the profit motive helps a family 
to meet its moral responsibilities. 

3. Is it necessary to exploit a person to make a profit? Give an explanation 
of your answer. 

4. Explain why it is possible to make a profit in a system of completely vol
untary exchange. 

5. Explain what might happen when a profit is not made over a prolonged 
period of time. How are other people affected by the failure to make profit? 

6. What is profit? How is it used? Compile a list of the uses of profit from all 
the members of the group. 

7. Do you work better from fear of punishment or for the payment of money 
(reward)? Why? Give examples to illustrate your answer. 

8. Explain the theory of "production for use and not for profit." How does 
it differ from production for profit? Can profit be made if production is n ot 
sold and used? Why? 

9. Explain the concept of the free market, i.e. voluntarism or freedom of 
choice. 

1 0. Explain how the consumer, the laborer, and the stockholder benefit from 
the free market concept. 

11. How many purchases do you and your family make in a year? From the 
total number of products on the market , what percentage of the different 
things or brands do you purchase? Why do you think there are so many 
different brands on the market? Are there things on the market that only a 
few consumers buy? Are buying habits different in the various sections of 
the United States? Why? 
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12. What do you think is the most useless product offered for sale? W hy do 
you think this p roduct stays on the market? Do others find the product useless? 

13. Could anyone of the three principles of capitalism (private ownership 
of property, the profit motive, and the free market) be eliminated without 
affecting the other two? Explain your answer. 

14. Cite examples and discuss each of the Ten Pillars of Economic Wisdom. 
1. Nothing in our material world can come from nowhere, nor can it be free: 
everyth ing in our economic life has a source, a destination, and a cost that 
must be paid. II. Government is never a source of goods. Everything pro
duced is produced by the people, and everything that government gives to 
the people, it must first take from the people. III. The only valuable money 
that government has to spend is that money taxed or borrowed out of the 
people's earnings. When government decides to spend more than it has thus 
received , that extra unearned money is created out of thin air, through the 
banks, and, when spent, takes on value only by reducing the value of all 
money, savings, and insurance . IV. In our modern exchange economy, all 
payroll and employment come from customers, and the only worthwhile job 
security is customer security ; if there are no customers, there can be no 
payroll and no jobs. V. Customer security can be achieved by the worker only 
when he coop erates with management in doing the things that win and hold 
customers. Job security, therefore, is a partnership problem that can be solved 
only in a spirit of understanding and cooperation. VI. Because wages are the 
principal cost of everything, widespread wage increases, without correspond~ 
ing increases in production, simply increase the cost of everybody'S living. 
VII. The greatest good for the greatest number means, in its material sense, 
the greatest goods for the greatest number which, in turn, means the greatest 
productivity per worker. VIII. All productivity is based on three factors: 
1) natural resources, whose form , place, and condition are changed by the 
expenditure of 2) human energy (both muscular and mental), w ith the aid of 
3) tools. IX. Tools are the only one of these three factors that man can increase 
without limit, and tools come into being in a free society only when there is 
a reward for the temporary self-denial that people must practice in order to 
chann el part of their earnings away from purchases that produce immediate 
comfort and pleasure, and into new tools of production. Proper payment for 
the use of tools is essential to their creation. X. The productivity of the tools 
-that is, the efficiency of the human energy applied in connection with their 
use-has always been highest in a competitive society in which the economic 
decisions are made by millions of progress-seeking individuals, rather than 
in a state-planned society in which those decisions are made by a handful 
of all· powerful people, regardless of how well-meaning, unselfish, sincere 
and intelligent those people may be. 

notes 
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HET\N 

UNDER REGIMENTATION 
UNDER THESE CONDITIONS PROBABLE REACTION 

RELIANCE and RESPONSIBILITY 
RELIANCE TAKEN OVER BY STATE AS 
MEANS OF MAKING MAN MORE 
DEPENDENT ON THE STATE. STATE 
ASSUMES RESPONSIBILITY. 

MAN GIVES UP TRYING TO GROW 
MORE OR PRODUCE MORE. MAN 
ASSUMES LlTILE RESPONSIBILlTY
MUST DEPEND ON STATE. 

TALENTS and REWARD 
TALENTS ARE RESTRICTED TO FIT MAN'S TALENTS LIE DORMANT AND 
STATE PLANS. REWARD IS GIVEN BY UNDEVELOPED. MAN WORKS TO 
WHIMS OF STATE, NOT BY THOSE PLEASE STATE- TO AVOID PUNISHMENT 
WE SERVE BEST. BY THE STATE. 

POSSESSIONS and LAND 
NEITHER ARE OBTAINABLE FOR THE I MAN HAS NO INCENTIVE TO WORK. 
MOST PART. THEY ARE OWNED OR ~ HE CAN GAIN SO LlTILE. HE JUST 
CONTROLLED BY STATE. - TRIES TO STAY ALIVE. 

JUSTICE and CONTROL 
JUSTICE IS A VARIABLE TO SERVE MAN IS UNSURE OF HIMSELF-
THE INTERESTS OF THE STATE. ADOPTS A "WAIT AND SEE" ATII-
CONTROL IS MAINLY EXTERNAL, TUDE; IS LIKE AN ANIMAL AT THE 
THROUGH FEAR OF AND FORCE BY END OF A WHIP- ALWAYS IN FEAR 
THE STATE. OF THE STATE. 

,----
VIRTUE and RESPECT 

MATERIALISM MORE IMPORTANT THAN MAN OBEYS STATE WHETHER MORAL 
GOD, OR GOD IS DENIED. LlTILE OR IMMORAL; DENIES GOD, OR PUTS 
OR NO BASIS FOR VIRTUE. RESPECT GOD SECOND TO MATERIAL THINGS. 
TENDS TO EXIST ONLY FOR THE STATE. DOES NOT RESPECT SELF OR OTHERS. 

YOU, MAN, and Your INDIVIDUALITY 
FI NALLY, YOUR INDIVIDUALITY IS , MAN TENDS TO BE ANIMAL LIKE. 
SUPPRESSED BY THE STATE. YOU /~- MORAL CONSIDERATIONS ARE UNIM-
ARE CONSIDERED NOTHING MORE PORTANT. MAN YIELDS TO THE 
THAN PHYSICAL MATIER IN MOTION, STATE MOLD IN ORDER TO SURVIVE 
AN ANIMAL. - BECOMES A NUMBER. 
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Study this chart to compare the two different climates created I 
created by the State affects man, his ideas, his values, and his r 
vations in turn affect him, his family, and his whole environment. 



\NORLDS© 

WITH FREEDOM 
UNDER THESE CONDITIONS PROBABLE REACTION 

RELIANCE and RESPONSIBILITY 
RELIANCE IS PUT ON THE INDI- YOU WORK HARD, BECOME PRUDENT, 
VIDUAL TO CARE FOR SELF AND RESOURCEFUL, THRIFTY. YOU ACCEPT 
FAMILY. RESPONSIBILITY IS PLACED ~_ RESPONSIBILITY AND WORK TO 
WITH YOU. ~ PRESERVE YOUR FREEDOM. 

TALENTS and REWARD 
TALENTS OF ALL KINDS ARE 
ENCOURAGED. REWARD IS OBTAINED 
BY THE VALUE OF YOUR TALENTS 
IN SERVING YOUR FELLOW MAN. 

YOU TRY TO DEVELOP ALL YOUR 
TALENTS. YOU SEEK TO SERVE YOUR 
FELLOW MAN AS THE MEANS OF 
HIS REWARDING YOUR EFFORTS. 

POSSESSIONS and LAND 
THE IDEA OF PRIVATE PROPERTY IS YOU WORK TO ACQUIRE PROPERTY 
ADVOCATED, RESPECTED, AND AS MEANS OF COMFORT AND AS 
PROTECTED BY THE STATE. AID IN BECOMING SELF RELIANT. 

JUSTICE and CONTROL 
JUSTICE IS EQUAL FOR ALL, BY YOU ACT WITH ASSURANCE; CAN 
LAW, CONSTANT AND IMPARTIAl. = PREDICT RESULTS OF YOUR ACTS. 
CONTROL IS MAINLY INTERNAL, BY ::: YOU GIVE CONSIDERATION TO 
SELF DISCIPLINE, IN ACCORD WITH RESULTS OF YOUR ACTIONS ON 
MORAL VALUES. YOUR FELLOW MAN. 

VIRTUE and RESPECT 
VIRTUE IS TAUGHT AND PRACTICED _ YOU RECOGNIZE YOUR CREATION IN 
AS DIVINE RULE. RESPECT IS ~ SPIRITUAL IMAGE OF ALMIGHTY. YOU 
ENCOURAGED IN SELF, THEN / ACT TO ATIAIN SELF RESPECT, AND 
EXTENDED TO OTHERS ACCORDING GIVE RESPECT TO OTHERS WHERE 
TO THEIR MERIT. MERITED. 

YOU, MAN, and Your INDIVIDUALITY 
YOU ARE CONSIDERED TO HAVE A YOU TEND TO REACT IN ACCORD 
SOUL, A DIVINE CREATION. YOUR /~ WITH MORAL STANDARDS; REFLECT 
INDIVIDUALITY IS RECOGNIZED AND ' YOUR DIVINE CREATION. YOU REGARD 
RESPECTED BY BOTH STATE AND AND RESPECT YOUR FELLOW MAN 
YOUR FELLOW MAN. AS AN INDIVIDUAL ALSO. 

(.J UDEO-C H RISTIAN C U LTU RE) 

the conditions in which man lives. Consider how the climate 
tivations. What each man does with his ideas, values and moti
also affects his hereafter for "man does not live by bread alone." 
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Group 5 Part 3 Discussion Guide 

CAPITAL INVESTMENT CREATES JOBS 

1. What advantages are the re for the working people to be free to w ork 
where and at what they choose? Explain in detail how this freedom affects 
others too. 

2. Where do people encounter restrictions on employment that have noth
ing t o do with thei r ability to do the job? What are these restrictions? Why 
have they come about? 

3. What restrictions are encountered by a man entering into his own busi
ness? Is he restricted in how he can compete in the open market? What are 
the restrictions? How have they come about? Why? 

4. Who must the businessman satisfy to stay in business? Why? What is 
the primary cause of business failure? Give specific examples of products 
or services you have used in the past which are no longer available. Why 
are they no longer on the market? 

5. What determines whether a business will grow and flourish in our free 
market system? 

6. What establishes the selling price of any product or service? Who, in the 
final analysis, sets that selling price? 

7. How do we exercise our freedom to invest in business? What must we 
do to acquire money for investment? Do all investments result in profit for 
the investor? 

8. Compare the amount, quality, and utilization of tools in the United States 
w ith other countries. Which nation spends the most money for tools? Which 
nation has the best quality tools? The most tools? Does the standard of living 
in the United States, when compared to other countries, substantiate the 
relationship of tools to man's material welfare in the formula MMW = NR + 
HE X T? Make a list of things which could be considered as tools in this 
formula. Are consumer products tools? Why? 

9. Who provides the money to purchase or build tools in our free enterprise 
system? Do you, or your family, have any investments in tools? What kind 
of tools? W hat kind of investments? Explain. 

10. How do tools make it possible to have more, better, and less expensive 
products and services? Do tools make it possible for a greater number of 
people to procure the products and services? Why? 
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11. What percentage of the physical work w as performed by animals a hun
dred years ago? By man? By machines? What are the percentages today? 
What do these figures indicate? 

12. How much money had t o be invested to make the jobs available which 
members of your family have for income purposes? Describe several standard 
type jobs. How much money is required in investments to make each of 
these jobs available to the laborers? Do the jobs change from year to year? 
Give example s. Why do they change? 

13. Does the utilization of tools increase or decrease the total number of 
jobs available in an economy? Why? Explain in detail. Have a group dis
cussion about this question. 

14. How can an economy encourage the creation and utilization of more and 
better tools? What can you do to encourage it? What significance does the 
profit motive have in the creation and utilization of tools? What conditions 
discourage the creation and utilization of tools? 

15. What do you think of capitalism? How does it compare with other sys
tems in existence? Substantiate your answer. 

16. How do socialism and communism differ from capitalism? Which system 
makes possible the greatest goods for the greatest number of people? Why? 

1 7. Compare the economies of West Berlin and East Berlin. How much do 
these differ? Why? Why was the Berlin Wall erected? What does this indi
cate to you about communism? 

18. Explain the reasoning behind Thomas Jefferson's statement: "A w ise and 
frugal government-which shall restrain men from injuring one another
shall leave them otherwise free to regulate their own pursuits of industry 
and improvement, and shall not take from the mouth of labor the bread it 
has earned." 

19. Compare the welfare of the laborer in the United States to that of his 
counterpart in other economies. Who has fared better? Why? Who has the 
better job? The most freedom? Why? 

notes 
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Group 5 Part 4 Discussion Guide 

ECONOMICS AND THE NATURAL LAW 

1 . Explain the Law of Freedom. How does freedom affe ct productivity? 

2. Explain the Law of Cooperation. How dependent are you upon others? 
W ha t percentage of your labor directly provides for the sustenance of life? 
Compare the interdependence of urban people with the interdependence 
of rural people. 

3. Explain the Law of Production. Explain the formula MMW = NR + HE 
X T. What comparison can be made of the complexity of tools and the 
living standard of an economy? Give examples. 

4. Explain the Law of Distribution. W ho is the determining factor in the 
distribution of goods? Why? What are the five costs involved in providing 
a product or service? What percentage of the total cost should each of these 
be? Compare your answer with the answers of others in the group. What 
are the percentages according to U.S. government statistics? 

5. Explain the Law of Compensation. What share of the total production 
should each person involved receive? Why? What is " the free labor market?" 
Discuss the merits of the free labor market. 

6. Explain the Law of Private Property. How does it apply to property used 
for pleasure and comfort? How does it apply to tools? Is there a difference? 
Should there be a difference? Why? 

7. Explain the Law of Inequality. How does it apply to the individual? How 
does society benefit from this law? Why? 

8. Explain the Law of Predictable Money. W hat is money? How has the value 
of money changed in the last ten years? Why has it changed? What causes 
inflation? What is inflation? Examine how the Federal Reserve System 'works. 
Explain how the U.S. Treasury obtains money. 

9. Explain the Law of Reasoned Fear. What are the conditions or things we 
should fear? Will this fear be acquired instinctively in our modern economy? 
What should be our reaction to this fear? Why? 

10. Explain the Law of Compromise. What is another word for compromise? 
What is the alternative to compromise? Why? Should people be compelled 
to compromise? Why? 
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11. Explain the Law of Responsible Authority. What is the result of author
ity without responsibility? W hat is the result of responsib ility without 
authority? 

12. Explain the Law of Enforceable Contract. What qualities of government 
are required for this law to be effective? Must a contract be entered into 
voluntarily? Why? What does the Consti tution say about obligations of 
contracts? 

13. What type of laws are the foregoing twelve laws? Why? How do they 
differ from arbitrary law? 

14. Define the term "division of labor." How does it contribute to the eco
nomic progress of a nation? Why? 

15. Discuss the law of "supply and demand." Is it just? Do the benefits of this 
law outweigh its deficiencies? Can you think of a more just method of dis
tribution that would be free from unjust manipulation? Explain your method. 

16. How much interest is now paid on savings deposits? Are savings deposits 
insured from loss? Why? How do the earnings from money invested in stocks 
compare with interest on savings? Are monies invested in stocks insured from 
loss? Why? What do you think is a just interest on savings deposits? What 
do you think is a just return for money invested in stocks? Compare your 
figures with national averages for interest and earnings. 

17. Based upon assets, how much debt can be safely incurred? Does this 
percentage, or ratio, apply to families and to governments? Why? 

18. Can you borrow money from yourself? If so, how do you have the money 
to loan? If you have it, why do you have to borrow it? Would you agree that, 
in reality, you cannot borrow from yourself? Explain. 

19. Does the U.S . Government, through the Treasury Department, borrow 
money from itself? What or who loans money to the Treasury? Must the 
Treasury pay back the money it borrows? Why? Give your opinion of the 
statement: "We do not have to worry about our government debt because 
we owe the money to ourselves." 

20. Discuss the fate of the Athenians: "In the end, more than they wanted 
freedom, they wanted security. They wanted a comfortable life. And they 
lost it all-security and comfort and freedom. When the Athenians finally 
wanted not to give to society, but for society to give to them-when the free
dom they wished most for , was freedom from responsibility-then Athens 
ceased to be free, and was never free again."-Greek historian-philosopher. 
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A SUGGESTED CLASS STUDY PLAN 

1st Period: 

2nd Period: 

3rd Period: 

4th Period: 
(5th Period) 

Do the before and after quiz of a single part of this Group and 
show the program. Discuss the questions in the filmstrip. 
Make notes on additional questions that arise during the 
discussion . 

Devote this period (and other time) to research about the 
subject of the program. 

Show the program again. Follow it with discussion to bring 
together the research, questions raised earlier, and the ques
tions from the Discussion Guide. 

Continue the discussion to air all the viewpoints. Ask the 
students to explain the basis of their viewpoints. Finish the 
study with an oral or written quiz to emphasize the necessity 
of examining as many facts as possible. (Optional: show the 
program again.) 

Repeat the above plan of study for each part of th is Group. If time allows, 
each fifth week of study may be used for a comprehensive study and re
search of the subj ect of the Group. Introduce new, related material that may 
have been discovered during individual research in the preceding four weeks. 
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